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8 April 2013 
 
Notice to Members 
Recent changes to WET legislation - WET rebate  
 
Background 
As reported in SAWIA’s Notice to Members dated 12 March 2013, a number of members had 
experienced difficulties with accounting for Wine Equalisation Tax (WET) under recent changes to the 
WET legislation. These changes were introduced to ensure that wine producers are not able to claim 
multiple rebates for the same quantity of wine. 
 
As a result of the problems being experienced by members, SAWIA organised an informal meeting 
between interested SAWIA members and representatives of the Australian Taxation Office (Indirect 
Tax Section) on 22 March. The objectives were to convey practical issues/problems being 
experienced  by the wine industry, and to discuss possible solutions.  Two issues were the focus of 
the meeting. 
 
1. Accounting for WET Rebates 
SAWIA members highlighted practical difficulties around the accounting for Wine Equalisation Tax 
(WET) when a bottle of wine contains a proportion of wine that has been subject to a rebate claim 
and a proportion that has not been subject to a claim. This issue has arisen due to the recent change 
in legislation under the Tax Laws Amendment (2012 Measures no. 5) Act 2012, which requires that 
producer rebate claims on wine must now be reduced by any earlier amounts of producer rebate 
attributable to the wine.  
 
Members reported that the issue is not around doing the calculations, the problems lie in tracking 
the above proportions in a bottle of wine – particularly when there are a significant number of 
different sources. It can be complicated, inefficient and time consuming to accurately track each 
source in a bottle of wine. Members commented that existing accounting packages do not facilitate 
this tracking process, so time consuming alternatives (e.g., spreadsheets) need to be used.  Since the 
tracking process will become more complex and time consuming as time passes, members 
highlighted the need to resolve this matter as soon as possible. There was also a request for the ATO 
to consider a moratorium on interest and penalties until further guidance can be provided. 
 
After exploring the problems being experienced, and discussing a range of potential solutions, the 
Australian Taxation Office (ATO) representatives advised SAWIA and attending members that this 
matter would be “escalated” within the ATO. As administrator of the legislation, the ATO will 
review the information provided (along with that sourced in other forums) and then consider 
available options such as issuing further guidance and/or recommending legislative changes to the 
Australian Treasury. The ATO also agreed to advise SAWIA of the outcome of the review, and to 
potentially consider further feedback from SAWIA and members with regard to any proposed 
actions. 
 
In response to the request for a moratorium on interest and penalties, the ATO representatives 
advised that interest/penalties are considered on a case by case basis taking into account all relevant 
factors including the introduction of new legislation. 
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SAWIA will ensure members are informed as this matter progresses. SAWIA will also recommend 
that, at a national level, the Winemakers’ Federation of Australia take up this matter with Australian 
Treasury officials. 
 
2. Notification of entitlement to claim the WET rebate 
Under the recently introduced WET legislation, a wine producer’s entitlement to claim the wine 
equalisation tax (WET) producer rebate on wine acquired from a third party is determined as follows:  
 

 If the producer notifies you in the approved form that they are not entitled to the rebate for 
the wine sold to you for blending or further manufacture, you can claim the full amount of 
rebate for your eligible dealings with the wine. 

 If you don't receive a notification from the producer, you must assume that they claimed 
the full amount of rebate on the wine sold to you and you must reduce your rebate claim by 
the amount of their earlier rebate. 
 

The ATO representatives highlighted it is critical for wine producers to ensure that complete and 
accurate notifications are received from third parties – otherwise the ATO could disallow rebate 
claims. 

  
Notification can be given in any of the following ways: 

 Information added to a tax invoice 

 Email or 

 Letter. 

The notification will be in the approved form where it contains all of the following: 

 The name and Australian Business Number (ABN) of the wine supplier or, for New Zealand 
wine suppliers who do not have an ABN, the name and address of the wine supplier and the 
Company number (if applicable) 

 The name and ABN of the wine recipient  

 A description of the wine being supplied (including the quantity and price)  

 The date the wine was supplied  

 Sufficient information to identify the relevant tax invoice - for example, the tax invoice 
number. 

The notification must also include one of the following: 

 Notification that the producer of the wine being supplied is entitled to a producer rebate for 
that wine (and the amount of the rebate to which they are entitled)  - OR -  

 Notification that the producer of the wine being supplied is not entitled to claim a producer 
rebate for that wine. 

For example: 

<Business name> is entitled to claim a Wine Equalisation Tax (WET) producer rebate, for the 
wine being supplied, to the amount of $x,xxx. 

- OR -   

<Business name> is not entitled to claim a Wine Equalisation Tax (WET) producer rebate for the 
wine being supplied. 
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For those SAWIA members that may be selling wine to other producers, it is the entitlement to 
claim the WET producer rebate that is key.  Each producer must have exhausted their full producer 
rebate entitlement before they can advise customers that they are entitled to claim a rebate on wine 
purchased from the producer.  
 
Members are also reminded that, for wine acquired before 10 December 2012 but blended or 
further manufactured after that date, the wine is considered to have had no earlier amount of rebate 
entitlement. 
 
For more information, SAWIA members should refer to the ATO website 
(http://www.ato.gov.au/businesses/content.aspx?menuid=0&doc=/content/00234529.htm&page=2
4&H24) or contact the ATO on 1300 137 290 or wettechadvice@ato.gov.au.  
 
SAWIA members can also contact Craig MacDonald of SAWIA on 8222 9272 or craig@winesa.asn.au. 
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